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Disclaimer

The information contained in this report has been produced by Invest Europe, based on data
collecte d as part of the European Data Cooperative (EDC) and other third -party information.
While Invest Europe has made every effort to ensure the reliability of the data included in this
report, Invest Europe cannot guarantee the accuracy of the information collected and
presented. Therefore, Invest Europe cannot accept responsibility for any decision made or
action taken based upon this report or the information provided herein.

This presentation is for the exclusive use of the persons to whom it is addressed and is

intended for general information purposes only. It is not intended to constitute legal or other

professional advice and should not be treated as such. Appropriate legal advice must be

sought before making any decision, taking any action or refraining from taking any action in o .
reliance on the information contained in this presentation. Invest Europe does not assume any Copyright information

responsibility for any personds reliance upon Nopatofithspulicaionmaypg reprodycqd by apyadepcess &xcept imaccordance with the
- . . L ) provisions of the Copyright Act 1968. Copyright enquiries should be directed to Invest Europe.
In furnishing this presentation, Invest Europe undertakes no obligation to provide any Tel: + 32 2 715 00 20.

additional information or to update this presentation or any additional information or to

correct any inaccuracies which may become apparent. © Copyright Invest Europe October 2020

Unless otherwise specified, this presentation is confidential and may not be distributed,
published, reproduced or disclosed to any other person or used for any other purpose, Version
without the written permission of Invest Europe. Presentation as of 23/10/2020
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Introduction to Invest Europe

Invest Europe is the
voice of investors

In privately held
companies in Europe

>Invest Europe is the associationr e pr esent i ng Eur opeedtgecppitalancht e e c
infrastructure sectors, as well as their investors.

>0ur members take a long-term approach to investing in privately held companies, from start -
ups to established firms. They inject not only capital but  dynamism, innovation and
expertise . This commitment helps deliver strong and sustainable growth , resulting in healthy
returns for Europeds | eadi ng benefihaf theomilliofisofnds and
European citizens who depend on them.

>Invest Europe aims to make a constructive contribution to policy affecting private capital
investment in Europe. We provide information t
economy. Our research provides the most authoritative source of data  on trends and
developments in our industry.

> nvest Europe i s t he professiodal standardsf, dembandingi ndustr yao
accountability, good governance and transparency from our members.

>Invest Europe is a non-profit organisation with 25 employees in Brussels, Belgium.

>For more information please visit www.investeurope.eu

www.investeurope.eu/research
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European Data Cooperative
What is the EDC?
The EDC |S the >The European Data Cooperative (EDC) is goint initiative  developed by Invest Europe and its

national association partners to collect Europe-wide industry activity —on fundraising,
investments and divestments.

mOSt com prehe nsive >The EDCserves as the single data entry point for members of private equity and venture
capital associations and other contributors across Europe.
database of European " P

>The EDC platform is jointly owned and operated by the private equity and venture capital

private equrty and associations across Europe.
. >Using one platform with a standardised methodology allows us to have consistent, robust pan -
uropean statistics that are comparable across the region.
venture capital £ stics  th b he regi
Statlstlcs >As aresult we producethe most comprehensive overview of Eur

venture capital markets available, allowing us to better inform fund managers, investors,
policymakers, regulators and other stakeholders.

>These efforts enhance | nv e strustet and coppeediensivg osadrce t o
of European private equity and venture capital market data.

www.investeurope.eu/research 4
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European Data Cooperative
What is the EDC?

E DataC ti >The EDC replaces I nvest Europeds previous de
el ek iRl el e e fp e b f A was migrated to the EDC system.
The EDC database brings together: >All data since 2007 was restated and complemented with additional information.  Audit efforts
are conducted in close coordination with data contributors and partnering national associations
3 400 9 500 to ensure the best coverage and consistent application of methodology and definitions.
y ’

>Improved coverage on a regional level mostly impacts the number of companies reported
compared to earlier publications. Extensive audit efforts ensure that syndicated investments
are not double -counted.

75 : OOO 280 : OOO >Invest Europe processes all available information at the time of the data collection cut  -off to

Firms Funds

. _ . produce its statistics. Any differences betwee

Portfolio companies Transactions associations partnering in the EDC may be related to different reporting approaches,
restatements and timing of data collection cut -offs.
>The most recent data publications are al ways a
: (www.investeurope.eu/research ) or by contacting the research team

W|th data on more than (research@investeurope.eu).
11400 European prlvate >Invest Europe members and data contributors are eligible to receive dedicated research and
equity and venture capital data support from our research team. Please contact us at research@investeurope.eu to find

. out more about how to use this service.
firms, the 2019 annual

statistics covered 86% of the
0 7 8 2 in capital under
management in Europe.

www.investeurope.eu/research 5
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Overview - All Private Equity - Fundraising, Investments & Divestments
200782020 - Market statistics - Amount

FUNDRAISING INVESTMENTS DIVESTMENTS
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Preliminary H1 2020 fundraising figures for Europe reached Preliminary figures show that 036D2hesoimeeaqsi ay wastirnvest éld 2020
049.2bn. This could mean that by intoEuropaamicorophniesthreughput 4lr2020. dhisdsla rather 49% drop from the 015.5bn seen i

fundraising reaches the average of the three preceding years
(2017 -2019).

Despite the difficulties presented by the pandemic, H1 2020
fundraising was promising:
H1 2019 results (051.3bn).
were rather stable in EUR terms, the number of funds raising
equity decreased by 16% yearon-year (305 in H1 2019, 257 in H1
2020).

At the monthly level, whilst in January 2020 fundraising was higher
than previous years, February to May overall saw relatively low
levels of activity, followed by an increase in June (explained by a
single fundraising accounting for a large percentage of the total).
Numbers of funds fundraising reduced month on month from
January to May, with a recovery only being seen in June.

Venture fundraising reached
compared to H2 2019 and 13% below H1 2019, though it should be
noted that the latterwasarecord -hal f year (08.
Ireland raised the most (50%) and continue an upward trend in
totals raised.

Buyout fundraising over H1 2020 is comparable with the three -year
trend (2017-2019) , wi th approxi mately
The UK and Ireland continue to receive the most amount of funds
and have increased their share of the total for the fifth semester

in a row (> 030bn raised).

Growth funds have suffered a 47% decrease from the previous
semester, due principally to the absence of Growth fundraising
from the UK & Ireland. Of note within Growth is that the Nordics
region reached a record fundraising high in H1 2020, with almost
0800m equity raised.

t he

a7.

t o
Howeve

lbn)s.eelimegg WK r&cord

a3%3% n! i vdm

significant year -on-year drop of 17% from H1 2019.

At the monthly level, from January to April investment amounts
proved rather resilient to the pandemic. This situation changed in
Mayland Juné & imzdiment levels weredawer thandadg oftihe | o w
previoustthreé yedrs (20L7A2018) aNiursbier mfgconfpanigsureceiving
investments remained mostly uniform and slightly below that seen

in previous years for the whole period, though 3,401 companies

were still invested into.

The first half of 2020 saw a change in the focus of follow -on versus
initial investments. This is particularly evident when looking at the
proportion of total EUR amount invested: follow -on investments
accounted for around 60% of the total, more than any other half -
year recorded. Whilst a less significant change in terms of number
of companies invested into was seen, follow -on investments as a

0 b Aroporiop ¢ e tptal reaghed thefr st ey} singeg} 2046.

Venture Capital investments remained strong despite the crisis,
high of (05.6bn
portfolio companies over this first semester. Seed investments -

0 0 . 4 temained similar to results from last year, whilst Start -
ups and Later-Stage Venture saw increases to record highs of
UhZe-e2qb 1t grfiesSePge ct i vel y.
with 50% of total equity invested in this sector in H1 2020.

Buyout investments decreased by 16% yearon-year from H1 2019
to 024.6bn. Mega buyout
invested 012.5bn equity, simila
semester (012.9bn in H2 2019),
same period over the past three years (2017 -2019). ICT, at 31% of
the total, accounted for most investments, followed by Consumer
goods & services (23%).

Growth investments saw a decrease of 35% from the previous
semester to 05.3bn, with decrea
European regions. ICT remains the sector attracting the most
Growth investments (43% of the total) followed by Business

product & services (13.2%) and Consumer goods & services (13.1%).

eq

(>0300m)

r
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S i

companies divested also saw a large reduction from H1 2019 of
37%, indicating firms holding onto companies to aid them
through the pandemic.

Relative importance of divestment exit routes remained largely
similar to that seen over the preceding three years (2017 -2019):
trade sale and sale to another private equity firm remaining the
most common divestment routes, together totaling more than 60%
of the amount at cost divested within H1 2020.

Of note for H1 2020 is that whilst write offs as a percentage of
total exits in terms of number of companies has remained similar
in H1 2020 as compared to the recent past, in terms of amount at
cost it represented 8% of exits in this period, this is more than that
seen in recent years.

On a regional level, all regions except for CEE (+11% from H1 2019)
suffered decreases in amount divested. The most significant
reduction was seen in Southern Europe, which saw a 70% dropdto
Gi74dP m 0w &bl rod@ndddsteddat deat from ple2819.

According to initial investment stage** of the divested companies,
all stages recorded a decline in amount at cost divested. Venture,
F\:]out and Growth have recorded decreases of amount divested

Bu
from Ha 30¥o td HA 8020%P480%, 51%nd 389 rEshetively.

n

however was an outlier, having
to the record set in the previous
d 21% above the average for the
ng levels of investment across

* Meaning total amount divested is equal to total amount invested before
** Divested companies categorised by the stage they were at when initially invested

www.investeurope.eu/research
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All Private Equity & Funds raised by fund stage focus

2007-H1 20200 Incremental amount raised during the year

012 7pp

8. 5
wen [

3.6

6.8 6.2

2.0
H1
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

m Venture Capital ®Buyout = Growth Mezzanine = Generalist ) o .
Source: Invest Europe / EDC *H1 2020 data is preliminary and subject to change
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All Private Equity & Funds raised by fund stage focus
2007-H1 2020 6 Number of Funds raised during the year

424

373 372 379

366

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

mVenture Capital ®Buyout ®Growth Mezzanine ® Generalist

Source: Invest Europe / EDC *H1 2020 data is preliminary and subject to change
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2017-H1 2020 Amount 8 Incremental amount raised
2017 @23.5bn
017.3bn 015. 2bn
08.0bn a 08.5bn
. 06. 5bn o
03.6bn 02.7bn 03.7bn 03.3bn q 02.8bn
01.5bn
__ [ 1 — | [ — — —
January February March April May June July August September October November December
2018
017.3bn 019. 2bn
G1s.5bn 010, 7bn a11.2bn @410. 1bn
- 06. 7bn -
— oo g oMo 2o L
| - — I I
January February March April May June July August September October November December
2019
020. 5bn
@14 1bn 017.1bn
N . 010. 1bn 010. 7bn 012.0bn
G4.9bn 05.7bn  06.9DnN R @3.9bn
e | I — —
January February March April May June July August September October November December
2020¢ ** 028.5bn
010. 4bn
_- 04. 1bn a1. 7bn 3. 7bn 0. 7bn
| I
January February March April May June July August September October November December
3 3 H *H1 2020 dat: | d subject to ch:
Venture Capital ®Buyout MGrowth ®Mezzanine ® Generalist 423une 2020 includes one fundraising aceounting for >70% of total

Source: Invest Europe / EDC
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All Private Equity dMonthly view

2017-H1 2020 d Number of funds dIncremental fundraising

2017 214
127 [ ]
[
38 44 48 45 49 50 27 38 35 37
I —
__ . || | || || — | — -
January February March April May June July August September October November December
- ﬁ
108
60 78
49 36 36 44 i - 37 50 51
I —
_ em O == = B — = mm =
January February March April May June July August September October November December
2019 182
115
45 35 39 54 37 % 51 47 46
— 19
__ . - || = _— || — || | |
January February March April May June July August September October November December
2020*

54

92
|| | [ ] =

January February March April May June July August September October November December

i

mVenture Capital ®Buyout ®Growth Mezzanine ® Generalist

Source: Invest Europe / EDC *H1 2020 data is preliminary and subject to change
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All Private Equity & Funds raised by region

2007-H1 20200 Incremental amount raised during the year

048.2bn . 2bn
3.8
34 040. 4bn

032.

015. 9bn
012. ¢ :
m 3.5 26.2 28.0 28.1

1. :
1.6 B 172

12.8 11.6

37.7

346
31.4 331

13.3

10.6 9.6

46 6.1

HL | H2 | HL | H2 | HL | H2 | HL | H2 | HL | H2 [ HL | H2 | HL | H2 | HL | H2 | HL | H2 | HL | H2 | HL | H2 | HL | H2 | HL | H2 | H1* | H2
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

= UK&Ireland France&Benelux ®DACH ®Nordics ™ Southern Europe ®CEE

Source: Invest Europe / EDC *H1 2020 data is preliminary and subject to change
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Venture Capital o Funds raised by region
2007-H1 20200 Incremental amount raised during the year

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

= UK&Ireland France&Benelux ®DACH m®Nordics ®Southern Europe ®CEE
Source: Invest Europe / EDC *H1 2020 data is preliminary and subject to change
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Buyout dFunds raised by fund region

2007-H1 20200 Incremental amount raised during the year

048.8bn
1.7
4.2 042.5bn
035.8bn 36. n oK
033.4bn 0.8
032.0hb
1.2 &
a . 1lbn v a3
22 =
6 bn
353 23
31.1
29.2
25.9 25.2
23.2 22.9
o 19.6 20.2 . 190
11.4
7.2

H1 H2 H1 H2 H1 H2 H1 H2 H1 H2 H1 H2 H1 H2 H1 H2 H1 H2 H1 H2 H1 H2 H1 H2 H1 H2 H1* H2

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

mUK&lreland France&Benelux ®DACH mNordics ®Southern Europe ®CEE *H1 2020 data imi d subiect to ch
ata is preliminary and subject to change

16

Source: Invest Europe / EDC
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Growth dFunds raised by region
2007-H1 20200 Incremental amount raised during the year

o
IN

.0bn

a2

. 7bn

3.2

01
H1 | H2 H1 H2
2013 2014

® UK&lIreland France&Benelux ®WDACH mNordics ™ Southern Europe ®CEE . o .
Source: Invest Europe / EDC *H1 2020 data is preliminary and subject to change

.1lbn
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